
VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: POOLINQ OF INTERESTS IN
DRILLINQ UNIT NO. M 37 LOCATED
IN THE OAKNOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

55 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OP OCCLUDED
NATURAL GAS PRODUCED PRON COALBEDS
AND ROCK STRATA ASSOCIATED
THERBWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

APPLICANT: BUCHANAN PRODUCTION COMPANY VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
00-0620-0809

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER M-37
(hereafter "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICT,
KEEN MOUNTAIN QUADRANGLE

BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on June 20,
2000, Southwest Virginia Higher Education Center, campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Aamearances: Mark Swartz, Esguire, of Swartz & Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Coda $5 45.1-361.1
~e ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the 'z'ights to coalbed Methane Gas in all coal seams below the Tiller seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,

, Upper Norsepen, Middle Horsz(pen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahcmtas No. 8, Pocahontas No. 7, Pocahontas NC. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalM and rock strata associated therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) Sepresented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
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partnerships, associations, companies, businesses, trusts, joint ventures or
other legal, entities) entitled by Va. Code $ 5 45.1-361.19 and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons smt forth in
Exhibit B-3 hereto are persons identified by Applicant throu4h'ts due
diligence who may be Owners or ClaimWnts of Coalbed Nethane Gas interests in
Subject Pormation, in Subject Drilling Unit underlying and comprised of
subject Lan((s, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Purther,
the Board h'as caused notice of this hear).ng to be published as required by Va.
Code Ann. 5 45.1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

Amendments: Exhibit B-3.

5. Dismissals: None.

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the ()nit Operator, and of this known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, aasigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Methane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "wall
development and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate CONSOL Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,CONSOL Inc.
(herein "Operator" or "Unit Operator" ) is designated as the Unit Operator
authorised to drill and operate Coalbed~ Nethane Gas well(s) in the Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisicns contained in Va. Code 5 45.1-361.27

to the o~ coalbed Nebbane Gas Pield I order oGcB 3-90, dated May
18, 1990, as imended; to 5 4 VAC 25-150 RL RRg., Gas and Oil Regulations; and
to 55 4 VAC 25-160 SL Rgg., Virginia G4)s and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and to the
Gas in subject Drilling Unit, including that of the Applicant, the Unit
Operator, and of the known and unknown persons listed on Exhibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, be and hereby are pooled in the Subject Pormation in the Subject
Drilling Unit underlying and comprised of the Subject Lands.

Subject
Pormation Unit Sise

Permitted
Well Location(s)

Pield and
Well Classification

Order
Number

All coal-
beds and
coal seams
below the
Tiller
Seam, in-

Approxima-
tely 80-
acre square
drilling

Well CBN-N37
(herein "Well" )
located in Unit
M-37 at the lo-
cation depicted
on the plat

Oakwood Coalbed
Gas yield I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas

OGCB-
3-90 as
amend-
edg
(herein
"Oakwood



eluding,
but not
limited to
Upper Sea-
board, Qreasy
Creek, Niddla
Seaboard, Lower
Seaboard, Upper
Hozsepen, Niddle
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Wos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and asacciated
rock strata

attached here-
to as Exhibit
A to be drilled
to an estimated
depth of 1,929
feet

frcm an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

I Pield
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number N-37
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Nethane Qas.

For Frac Well Qas. - Qas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Rlaction and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agveement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Qaa Owner or Claimant and the Applicant or
the Unit Operator, than such person named may elect one of the options set
forth in paragraph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first claas United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.



9. Election Ootions:
4N 8th~

9.1 Ootlon 1 - To Particinate In The Develonment amd Oneratisn of the
Drillina Unit: Any Qas Owner or Claimant named in Exhibit B-3 who
doeS not reach a voluntary agreement with the Applicant. or the Unit
Operator may elect to participate in the development and operation of
the Sub]ect Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the aotual and reasonable costs of the
development contemplated by this Order for Qas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board Regulation
4 VAC 25-160-100 (herein "Ccmpleted-for-Production Costs4). Further,
a Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-I'or-
Produotion Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
reccrding of this Order. The Completed-for-Production Cost for the
Sub)ect Drilling Unit is as follows:

Completed-for-ProduotiOn Cost: 5211,234.00

A Participating Operator's proportionate coat hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit4 times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuees to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ontion 2 - To Receive A Cash Benus Consideration: In lieu of
participating in the well development and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Qas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit OPerator may elect to accept
a cash bonus consideration of $1.00 per net mineral acre owned by
such person, commencing upon entry of this order and continuing
annually until coesaencement of production from Sub)act Drilling
Unit, and thereafter a royalty of I/8th of 9/Sths (twelve and one-
half. percent (12.5%1] of the net proceeds received by the Unit
Operator for the sale of the Coalbed Nethane Qas produced from any
Well development aud operation covered by this Order multiplied by
that person's Percent o)) Unit or proportional share of said
production (for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
downstream of the wellhead, including, but not limitea) to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person] as
fair, reasonable and equitable compensation to be paid to said Qas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event



production from Subject Drilling Unit has not, theretofore
connnenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
paeh bonus and the annual Caeh bonuses, if any, axe so paid or
escrowed, subject to a final legal determination of ownership,.
said payment(s) shall be Satisfaction in full for the right,interests, and claims of such electing person in and to the Gas
produced from subject Fpxmation in the subject Lands, except,
however, far the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well develayn(ant and operation covex'sd hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, intei'eats, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Ontian 3 - To Share In The Dmvelanment And Oaexatian As A Mon-
Particinatina Person On A Carried, Basis And To Receive
Consideration In Lieu Of'aah: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Gas Owner or Claimant named in
Exhibit B-3 hereto who dues not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
develop'nmmt and open'ation 14 Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) sa that the propertionate
part of the Ccnipleted-for+prqduction Cast hexeby allocable to such
Carried well operator's fnt4rest is charged against such carried
Nell operator's share of production from subject Drilling Unit.
such csrrim4 well operator' x'ights, interests, and claims in andto ths Gas in Subject Drilling Unit shall be d~ and hereby are
assigned to the Ayplicant until the proceeds from the sale of suchcarried well operator's sDare of production from subject Drilling
(9nit (exclusive of any rcyalty, excess or overriding royalty, or
other non-operating or non c'est-bearing burden reserved in anylease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leasedinterest or two hundred percent (200%) for an unleased intexest
(whichever is applicable) of such Carx'ied Well Operator's share of
the Completed-for-Preduction Cost allocable to the interest of
such Carried Well Operdtor. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of suchCarried Well Operator shall automatically revert back to suchcarried Nell operator, and from and after such reversion, suchCarried well Operator sha).1 be treated as if it had participatedinitially under Paragraph 9, 1 above; and thereafter, suchparticipating person shall be charged with and shall pay his
proyortionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3', when so made, shall be satisfaction
$n full for the rights, interests, and claims of such electing
person in any well development and operation cavered hereby and



such electing person shall be deemed to have and hereby does
assign its rights, intereaIts, and claims in and tO the Gas
produced from Subject Forawtion in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above pxovided prior to its reversion back to such
electing person.

10. Pailurs to Prooerlv Elect: In the event a person named in ExhibitB-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Opexator and fails to elect within the time, in the manner and in accordance
with the terms of this Ordez, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall be deeeed to
have elected not to participate in the proposed well development and opex'ation
of Subject Dri,lling Unit and shall be deemed, subject to a final legal
determinatioh of ownership, to have elected to accept as satisfaction in fullfor such pex'son's right, interests, snd claiaw in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies
and shall bs deemed to have leased aed/or assigned his right, interests, andclaims in and to the Gas produced frcm Subject Fozawtion in the SubjectDrilling Unit to the Applicant. pex'sons who fail to properly elect shall be
deemed, subject to a final legal detatrmination of ownex'shiy, to have acceptedthe ~ation and terms set forth herein at Paragraph 9.2 in satisfaction
in full for the right, intezests, and claims of such person in and to the Gas
produced from the subject Formation underlying subject Lands.

11. Default Bv Pazticinatino Person: In the everit a person named inExhibit B-3 elects to participate under ysragraph 9.1, but fails or refuses to
pay, to secure the payment or to aunts Sn arrangeawnt with the Unit Operatorfor the yayawnt of such person's ptopeztionate part of the C~leted-for-
production Ccst as set forth herein, all within the ties and in the manner asprescribed in this Ozder, then such. person shall be desawd to have withdrawnhis election to participate and shall be deemed to have elected to accept assatisfaction in full for such person's right, interest, aud claiaw in and tothe Gas the consideration provided in paragraph 9.2 above for which hisinterest qualifies depending on the eEcess burdens attached to such interest.
whereupon, any cash bonus considerstion due as a result of such deemedelection shell be tendered, paid ox'gcrowed by Unit operator within one
hundred twangy (120) days after the lest day on which such defaulting personunder this Order should have paid his proportionate part of such cost or
should have mmEe satisfactory arrangements for the payment thereof. whse suchcash bonus consideration is paid or escrewed, it shall be satisfaction in fullfor the right, interests, and claikw of such person in and to the Gas
underlying subject Milling Unit in the Subject Lands covex'ed hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2hereof.

12 . Assiomasnt of Interest: In the event a yerson named in Exhibit B-is unable to reach a voluntary agre~nt to share in the oyeration of the
Wells contsmylated by this Order at a rlate of yayeent agreed to eutually bysaid owner oE claimant and the Unit operator, and such person elects or failsto elect to do other'han participate under Paxmgzaph 9.1 above in thew well
develoyesnt and operation in Subject,Drilling Unit, then subject to a finallegal determination of ownership, such person shall be deemed to have andshall have assigned unto Applicant such yex'son's right, interests, snd claimsin and to said Wells, and other sharel in production to which such person maybe entitled by reason of any election or deemed election hexeunder inaccordance with the provisions of this Order governing said election.



13. Unit Oeerator (or Ooerator): CONSOL Inc. be and hereby is
designated as Unit operator authorized to drill and operate the well in
subject Foxjzation in subject Dxiliin@ Unit, all subject to the permit
provfsions «(ontained in va. c«de ss 45.1-361.27 EL 'R(RL; ss 4 vAc 25-150 RL

(3zs az)d Oil Regulationsg 55 4 vAc 25-160 ER )sgg., virginia (3as and oil
E«iard Regulations; the ~ coalbed Gas Field I order o(IOB 3-90, all as
amended from time to time, and all electi'oms required by this Order shall be
communicated'b Unit Operator in writing at the address shown below:

COWSOL Inc.
P. O. Bez 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Lassie K. Arrington

14. Commencement of Ooerations: Unit Operator has heretofore drilled
the Wells within the Subject Drilling Unit. Unless sooner terminated by Order
of the Board, this order shall empire at 12:00 P.N. on the date on which all
the wells are permanently abandoned and plugged.

15. onarator's Limni Unit operator, in addition to the other rights
affor«)ed her~r, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participase under paragraph 9.1 in the subject. Drilling Unit to the extent
that costs incurred in the drilling or «)peration on the Subject Drilling Unit
are chargeable agai,nst such 'person's imterest. Such liens and right of set
off shall be,sep(xrable as to each sepazate person and shall remain liens until
the Unit Opsfator drilling or operating any of the Wells has been paid the
full amounts due under the teX)ms of this Order.

16. Escrow Provisions:

First Union Rational Bank
Coxporate Trust PA1328
123 South ()road Street
Philadelphia, PA 19109-1199
Telephone: (815) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Racrow Provisions Por Unknown or Unlocatable Persons: If any
pa3)ment of bonus, royalty
under this order cannot
thereto cannot be located

lty payment, or other pa
guf)Es of the Unit Operatof"

pdy(mzzt or other payment due and owing
be made bseauee the person entitled

ia unknown, then Such cash humus,
yment shall not be commingled with any

and, pursuant to va. code Ann. 5 45.1-

The Unit operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provt)xions of paragraph 16.1 hereof> and, as reflected on
Exhibit B-3 hexeto; the Unit operator has represented to the Board that there
are no conflicting claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, unless and
until otherwise ordered by the Eoazd, the Escrow Agent named hezmin or any
successor na)zed by the Board is not rzXP)ired to establish an interact-hearing
escrow accou)nt for subject Drilling Unit, or to receive and account to the
Boaxd pursuant to its agreemsnt for the escrowed funds hereafter descxihed inPar~ 16.1 and 16 .2:
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61.21.D, said sums shall ba deposited by the Unit operator into
he Escrow Account, commencing within oae hundred twenty (120)

days of recording of this Order, and contiauing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no latex than
sixty (60) days after the last day of the month being reported
and/or for which funds are heing deposited. Such funds shall be
beld for the exclusive use of, and sole benefit of the pexson
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent reliaquishes such funds as required by law
or pursuant to Order of the Boaxd in accoxdance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions Por Conflictina Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other psysmnt due and owing under this Ordex cannot
he made because the person entitled thereto cannot be made certain
Sue to conflicting claims of owaezshiy aad/or a defect or cloud on
the title, then such cash bonus, royalty yaymeat, yrmceeds in
excess of ongoing operati~ exyenses, or other yaymsat, togsthsx
with Particiyatiag Operator's Proportionate Costs paid to Oyerator
pursuant to Paragrayh 9.1 hsrsmf, if any, (1) shall not be
comsdngled with any fuads ef the Unit Operator> aad (2} shall,
pursuant to va. Code Ann. Eg 45.1-361.22.A.2, 45,1-361.22.A,3 and
45.1-361.22.A.4, be deposited by the Unit Operator iate the Escrow
Account within one hundred twenty (120) days of recordiag of this
oxdmr, and ceatinuing thereaf ter on a monthly basis with each
deposit to be made, by use of a report format a~ed by the
Inspector, by a date which is no later than sixty {60) days after
the last day of the month beirig repcxrted and/or for which funds
ere sub]ect to deposit. Such funds shall be held for the
exclusive use of, and sole benefit'f, the yerson entitled thex'eto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursueat to
Order of the Board.

17. snecial pisdiaes: The Beard specifically and specially finds:

ylicant's delegation of authority to
yreyerties and assets of Ayplicant

has agreed to explore, develop and
ts of Applicant, and has coassnted to
t Operator for Subject Drilling Unit
s duties imposed upon it as Unit

onsi

17.2. CONSOL Inc. has accepted
exyEore, develop and maintain the
now owned or hereafter acquire((
maintain the properties aad esse
serve as coalbed Methane Gas (h)i
and to faithfully discharge th
Operator by statute and regulati

17.3. CDESOL Inc. is a Delaware corporation duly authorised to transact
business in the Cosxxonwealth ,of Virginia, is an oyeratOr in the
Com)xoawealth of virginia, and has satisfied the Board's requirements
for oyerations in Virginia;

17.1. Ayylicaat is a virginia general partnershiy composed of
Apyalachian operators, Inc., and Apyalachian Methane, Iac., who are
indirect wholly owned suhsidis)ries of cQEsoL Energy. Applicant is
duly authorised and qualifged to transact business in the
commonwealth of virginia;



17.4. bpplicant, Buchanan Production company, claims ownership of gas
laaSes, Coalbed Netbane Gas lewses, and/or coal leases representing
99.5355 percent of the oil and gas interest and 99.9355 percent of
the coal interest in Subject Drilling Unit, and Applicant claixm the
zxggt to emplore for, develop and produce coalbsd Netbsme Gas from
sub/ect Formations in oakwood Unit Number N-37 in Buchanan county,
virginia, which subject Lands are more particulazly described in
Emh bit "A"

17.5. Applicant proposed to drill the well on the Subject Drilling Unit
at the location depicted on uhm plat attached hexeto as Exhibit A to
develop the pool of Gas in Subject Formations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated 45xount of reserves fram the Subject
Dxilling Unit is 125 to 550 NNCF;

17.7. The Virginia Department of Nines, Ninerals and Energy's Division
of oas and oil has heretofore issued permit Number 4523 fox well cBN-
M37;

to the Applicant or the Unit Operator
is intexests in subject Drilling Unit
x'eats of the Respondents listed in

x7x4nt of the oil and gas interests «nd
xests in Subject Dx'illing Unit;

who has not, in writing, leased
ox agreed to voluntarily pool hI

for its dbvelopmsnt. The inta
Exhibit B-3 comprise 0.0645 pe
0.054'5 percemt'f the coal imte

17.9. ~licant's, evidence establlisbed that the faix, weasonabl» and
~wfu5,table c~ation to be psid to any pex'son in lieu of the right
to participate in the wells «re those options provided in paragraph 9

17.8. Set forth in lhchibit B-3 is the name and last known address of
each owner or Claimant identified by the 'Applicant as having or
claiming an interest in the coslbed methane gas in subject Formation
in Subject Drilling Unit underfying and comprised of subject Lands,

17.10. The relief requested and gxanted is just and resmonable, is
supported by substantial evidenne and will afford each person listed
and named in Exhibit B-3 he/etc the opportunity to recover or
zeceive, without unnecessary expense, such person's just and fair
shat'e of the production f~ 5+jest Drilling Unit, The granting of
the Application snd relief regumsted therein will ensure to the
extent possible the gnsat est alt imate rscovexy of coalbed Nethane
gas, pxevmnt or assist in pzsvsnting the various types of waste
prohibited by statute and p+tect or assist in protecting the
correlative rights of all perstxgx in the subject common sawrces of
supply in the Subject Lands. Therefore, the Board is entering an
order granting the relief hizebn set forth.

15. Nailine Of Order And Filius. Of Af fidavit: APplicant or its
Attorney shall file an affidavit'ith ths sdcretapy of the Boax'd within sixty
(60) days after the date of x'ecording df this Order stating that a. true and
coxxect copy of said owder was mailed. within seven (7) days from the date of
its receipt to each Respondent named in ~it B-3 pooled 'by this Order and
whose addxess is Enown.



19. Availabilitv of Unit Recoxds~ The Director shall provide all
persons not subject to a lease with neasonable access to all records for
subject Drilling Unit which are submitted by the Unit operator to said
Director and(or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions +t forth above be and hereby are granted and IT IS SO ORDERED.

21. Amnesia: Appeals of this Order are governed by the provisions of
va. code Ann. 5 45.1-361.9 which providbs that any order or decision of the
Board may be appealed to the appropxiate cix'cuit court.

22. Effective Date: This order shall be effective on the date of its
execution.

DONE AND EXECUTED this Jl day of December, 2000, by a majority of
~jf

the Virginia Gas and Oil Board.

Board.
DOME AND PERPORNED this JN day of December, 2000, by Order of this

B. R. 'EEIE@n
Acting Principal Exxecutive To The staff
Virginia gas and Oil Board

)
)

Acknowledged on this ll day of December, 2000, personally befoxe me
a notary public in and fear the Commdnwealth of Virginia, ~red Benny
Wampler, being duly sworn did depose and say that he is chairman of the
virginia Gas and oil Board, that he executed the same and was authorimsd to do
so.

/Susan,Q. O)frrett
Notary public

Ny commission expires July 31, 2002

10



ONf SDslti,74

notary )FuhliIs in and for the Coemonwealt
being duly sworn did depose and say tha
the Staff of the Virginia Gas and Oil

h of virginia, appeared E. R. wilson,
4 he is Acting WImcipal Executive to

SoRrd, that he executed the same and was
authorised to do so.

STATE OF VIRQXMXA )
COUNTY OF ~XNCXON )

Ackncw edged on this day of Qecemher, 2000, personally before me a

5iane J. Xlawis jNotary Public

Ny commission expires September 30, 2001
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t N 34L705.88
E',011,827.40

0 ACllE UNIT

E 1,013,753.78

EXHIBIT A

OAKWOOD FIELD UNIT M-37
FORCE POOLING

VGOB-00-0620W809

fl

Wel I No1e and fT ISTCpspany MNSDL Inc.

Dls ~,khaaaa+~Tract No.

D 1 str i ct Dorden 5O I5 1 : 1'00 <1 Date ~ iw ass

(
oun y

This plat ls a new plot X 1 an updated plat Or a ttneL plat

F 06&4D-7 AM ~.Z r77~— —44. ( 4 5
Rev'/81 Licensed Professlcwlal Engineer or Etcensed Lo1~~



Vuko =---=- —
Core Co. Tr 22- Coal, Oi 0 Qas

Cree 4aesee
ksene heNt core cornyaey (sekrw )rekra0e coal)
Jewee Srnoksesss - (Jrkerle C—'-- —

CtreSCan~~ COal ~-CSF~
48.05 sores 51.225M%

James Cankek Heirs - Surkros
Jerna» H. Horn, otal - SeAoe
Hrarert PwN-SuHkoe
Wennk Ne - Surface
@Itch Cenkee- Surkere

P. J. Sewn Heie- Fee

lshnd Creak Coal Coreyen)l (Sekwr ()rs Coal)
JeereSS)eye(See 'lk' Jawkon s
Jersee SrnakHese- Qo@e ~es er88 Janaone)~~QasF~-00~i%C04 Qas Lessee
38.02sores 48:~



S/PSB &8
IBSTM47

Dad/et 8~~~
Uet cf thdeaeed OwrwsaRBehnaela

Ngg Q7 N%i~

(I) P. J. Sewn )tees, Owdsess,
re Asetgns

(a) Vrglnie Sawn PePner
187Acorn Vogsy Canis~,AL 38320

(b) Ban)artcc Pdtcn Seen
Rt. 1, Swr ON
Paundeg) MS, VA 2S837

(a) Charts Hwey Sewn
1e378 peaceprp VsSy Road
Abergdrw, Vjk 2S210(HOS

0.0103 warn
1/3780 af 39.02wacs

0.0103 asm
1/8/N af 39.02ac)go

0.0103 awes
1/37N d 39.02acres

0.0108 aces
1/37N d 39.02wacs

0.012NRP

0.01290%

0.01290%

(e) SrOsne L Sewn, Jr.
RL 3, San tds
Tasewel, VH 2S830

0.0103 warn
1/37N af 39.02acres

(1) P. J. Brawn Hale, Oertesrw,ra~ ar Hedges

(a) Vegtnbr Smwn Peensr
187Acorn Velsy Cents~AL 38m

(b) Ben)amer PeSon Brown
Rt. 1, Bcu 883
Paundsr8 MB, VA 2S837

(c) Charts Henry Snwm
Ia878 peeaepS Vapsy Read~VA 2S210810S

(d) WMem OarM Sewn
8 South Pant Avenue
MBeSs, HJ 08332

(e) Eu8ene L Sown, Jr.
RL 3, Scn 144
Taaswel, VA'2S830

0.0103 warn
1/37N af 39.02 eorm

0.0103 wem
1/8)BO d 39.02wsm

0.01)gt aaw
1/39N of 3842 acres

0.~
1/8)80 'CI89.094//see

O.OW'dass1~ ay39.02 wcm

0.01290%

0.012N%

0.012N%

0.01290%

VIRGINIA: In the Clerk's OIBcc of the C urt of Buchanan County. The foregoing instrument

Deed Book No........ Page rNo...... TES r't James M. Bcvjns, Jr., ClerkReturned this date to . TES
'I


